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*Claims for exemption from the requivement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1 )A’\/Ib Ljf . SMUA!QR/Z-« , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ElRSr opPizal FERVITIES LT , as
. ~ 4 '

of Dec A , 20 O'J/, are true and correct, | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ”
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Notary Public CHRISTINA E. DRISCOLL

NOTARY PUBLIG, STATE OF NEW YORK
This report ** contains (check all applicable boxes): Nn (MDRANRTA
(a) Facing Page. . - (dalifind in Queens Cnpnty
(b) Statement of Financial Conditior. - aniission capires 02120
(¢) Statement of Income (Loss).
[@ (d) Statement of Changes in Financial Condition.
[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
o (g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
IA4 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[@ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,
lZf (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Ef (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

i

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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LAWRENCE J. KarLAN, CPA, P.C.

INDEPENDENT AUDITOR'S REPORT

First Capital Equities, Ltd.
Great Neck, New York

I have audited the accompanying statement of financial condition of
First Capital Equities, Ltd. as of December 31, 2005, and the related
statements of operations, changes in shareholder's equity and cash
flows for the year then ended. These financial statements are the
responsibility of the Company's management. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally
accepted in the United States of BAmerica. Those standards require
that I plan and perform the audit to obtain reasconable assurance about
whether the financial statements are free of material misstatement.

An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. 2An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of First
Capital Equities, Ltd., as of December 31, 2005, and the results of
its operations and its cash flows for the year then ended, in
conformity with accounting principles generally accepted in the United
States of America. :

My audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information
contained in Schedules I, II, III, and IV is presented for purposes of
additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of
the Securities .and Exchange Commission. Such information has been
subjected to the aduditing procedures applied in the audit of the basic
financial statements and, in my opinion, is‘fairly stated in all
material respects in relation to the basic financial statements taken
as a whole. '

M{L/ e fe

January 16, 2006
3

10 EasT MAIN STREET . SUITE 189 . East Isurp . NY . 11730
TELEPHONE (631) 859-3759 . FAX (631) 859-1246




FIRST CAPITAL EQUITIES, LTD.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2005

ASSETS
Current Assets
Cash § 315,464
Interest receivable . 4,201
12B-1 Fees receivable 13,300
Commissions receivable 5,898
Total Current Assets ‘ $ 338,863

Furniture and equipment - at cost, less

$ 11,587 accumulated depreciation (Note 1) . - 0 -
Investment in NASDQ Warrants (Note 2) | ’ 20,100
Investment in Municipal Bonds - at market ’ 461,480
Security deposits ‘ 3,025
TOTAL ASSETS | $ 823,468

LIABILITIES AND SHAREHOLDER'S EQUITY

Current Liabilities

Accounts payable $ 1,565
Accrued franchise tax ‘ 425

Total Current Liabilities ! S 1,990

Shareholder's Equity
Common stock, no par value,
Authorized - 200 shares ‘
Issued and outstanding - 100 shares 8,000

Additional paid-in capital 2,000
Retained earnings 811,478
Total Shareholder's Equity 821,478
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY S 823,468

See accompanying notes to financial statements.




FIRST CAPITAL EQUITIES, LTD.
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2005

Revenues ‘ $ 186,349
Operating Expenses (Note 2) ‘ 40,159
OPERATING INCOME ‘ 146,190
Interest income 22,417

Investment management fees ‘ ( 3,277)

Unrealized decrease in market wvalue (13,040) 6,100
NET INCOME $ 152,290

STATEMENT OF CHANGES IN SH.AREHOLDER'S EQUITY

Common | Additional

Stock Paid-in Retained

Shares Amount Capital Earnings
Balance - January 1, 2005 100 S 8,600 S 2,000 S 659,188
Net Income for The Year - - - 152,290
BALANCE - DECEMBER 31, 2005 100 $ 8,000 $ 2,000 $ 811,478

|

See accompanying notes to financial statements.
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FIRST CAPITAL EQUITIES, .LTD.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income S 152,290

ADJUSTMENTS TO RECONCILE NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES ‘

Unrealized decrease in market value 5,086
Increase in commissions receivable S ( 4,533)
Decrease in interest receivable ] 5,722
- Increase in 12B-1 Fees receivable 3 (12,304)
Increase in accounts payable % 970
|
; (_5,059)
NET CASH PROVIDED BY OPERATING ACTIVITIES j 147,231
CASH FLOWS FROM INVESTING ACTIVITIES
Acguisition of Tax free securities ( 8,755)
INCREASE IN CASH | | 138,476
Cash - beginning of year : 176,988

CASH - END OF YEAR S 315,464

See accompanying notes to financial statements.




FIRST CAPITAL EQUITIES, LTD.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

The Corporation has elected, under the applicable provisions of the
Internal Revenue Code and the New York State Corporation Tax Act, to
be treated as a Small Business Corporation. Accordingly, no provision
for taxes based on income has been made in these financial statements.

Revenues are derived primarily from commissions and fees earned upon
sale of Mutual Fund investments and Insurance Contracts.

Fixed assets are stated at cost, less accumulated depreciation.

NOTE 2 - COMMITMENTS AND RELATED PARTY TR%NSACTION

The Corporation occupies space in an office leased by a related party.
Occupancy and other charges, including administrative fees, totalled
$ 24,000, and are included in operating expenses.

NOTE 3 - NET CAPITAL REQUIREMENTS T

Pursuant to the basic uniform net capital provisions of the Securities
and Exchange Commission, the Company is regquired to maintain a minimum
net capital, as defined. Further, the provisions require that the ratio
of aggregate indebtedness, as defined, to net capital shall not exceed
8 to 1. Net capital and the related net capital ratio may fluctuate
on a daily basis. At December 31, 2005,the Company had net capital and

minimum net capital requirements of $ 738,485 and $ 5,000 respectively.
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FIRST CAPITAL EQUITIES, LTD.
SCHEDULE I
INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3
DECEMBER 31, 2005

The company claims exemption from thé requirements of Rule
o ~15c3-3, under Section (k) (2) (i) of the Rule.

See the accompanying independent auditors' report and notes to financial statements. ‘




FIRST CAPITAL EQUITIEE, LTD.

SCHEDULE II !
COMPUTATION OF NET CAPITAL PURSU?NT TO RULE 15c¢3-1
DECEMBER 31, 2005

i
i
|
\
1

Computation of Net Capital
|

Total shareholder's equity
Non-allowable assets:
12B-1 Fees receivable

Investment in NASDQ warrants
Other

Haircut - Municipal Bonds

NET CAPITAL

Computation of Basic Net CapiFal Requirement

Minimum net capital reguired

Minimum net capital requirements of
reporting broker-dealer

Net capital reguirement
EXCESS NET CAPITAL

EXCESS NET CAPITAL AT 1000%

Computation of Aggregate
Total A.I. liabilities

Ratio of aggregate indebtedness to
net capital

See the accompanying independent auditors' report and notes to financial statements.
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‘$ 13,300
| 20,100

|
|
} 3,025
|
|

$

$

$

S

821,478

36,425

785,053

46,568

738,485

133

5,000

5,000

733,485

738,286

1,990

.0001




FIRST CAPITAL EQUITIES, LTD.

SCHEDULE IITI
RECONCILIATION PURSUANT TO RULE 17a-5(d) (a)

DECEMBER 31, 2005

Reconciliation of the computation of net dapital
pursuant to Rule 15c¢3-1 with the corresponding
computation contained in the unaudited part IIa
filing of Form X-17A-5 as of December 31'i2005

Net capital per computation contained herein $ 738,485
|
Net capital per computation contained in
Part IIa of Form X-17A-5 t 831,582
|
DECREASE IN NET CAPITAL S${(_93,306)

DECREASE IN NET CAPITAL

i
|
\

Reclassification of haircut on Municipal Bonds $ (23,306)

See the accompanying independent auditors' report and notes to financial statements.
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